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Plan for the hour

• Key features of Indian Financial Sector 

• Challenges of new businesses/Ease of Doing Business/VC-PI industry

• Foreign investment openings and processes 

• A few latest analyst projections with sectoral slants

• Q&A



Indian Financial Sector



In a nutshell…
• Low Financial Penetration

• Rapid transformation since liberalization; 
parallels telecom and aviation

• Stable, fragmented, public-sector dominated 
banking system

• Poor Credit Infrastructure

• Vibrant financial markets

• Anemic corporate bond market

• Great performance and growth of 
intermediaries

• Rapid globalization – FII flows, cross-border 
M&A

• Business Group-dominated corporate sector 

• Rule-based, multiple-agency regulatory system

• In the midst of second-generation reforms --
bevy of regulatory changes likely soon



FSDC

Fragmented Regulatory Structure

?



Bank branches and ATMs



Inclusion challenges

• Most banks fail to meet the “agriculture/weaker 
section” sub-parts of priority lending

• Dependence on money-lenders have been growing in 
recent decades

• The situation is particularly bad for emergency loans –
the most common loan need for the poorest

• Bank penetration in the lowest quartile of cash 
earners remains low (<20%)



Mutual Funds – a highly skewed distribution





Foreign Portfolio Investments



Health of Banking Sector



Doing Business in India



This ain’t Kansas anymore…



Foreign Investment –
Opportunities and Processes



India most attractive FDI destination



Recovery in FDI



Why?











Rules keep 
changing.

Check the latest 
info at:

www.dipp.gov.in



Recent Trends
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